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Mumbai: The listing of  LIC
and other government-ow-
ned non-life companies will
bring about reforms in terms
of  better focus on underwri-
ting & products, transparen-
cy, governance and risk ma-
nagement, according to Moo-
dy’s.

In an interview with TOI,
Moody’s vice-president and
senior analyst Mohammed
Ali Londe said that any
change that the initial public
offering (IPO) will bring abo-
ut in LIC would have an im-
pact on the wider market as
well because of  the corpora-
tion’s 70% market share.
“What we have seen elsewhe-

re in terms of  what happens
after large IPOs is that the go-
vernance standards run thro-
ugh and through — the credit
profile, the business they se-
lect and how they manage the
assets and the risks. It beco-
mes much more advanced or
sophisticated,” said Londe.

He added that the bene-
fits of  listings would outwe-
igh the pressures to focus
on short-term on quarterly
results. “I think what go-
vernance and focus on risk
management does is that in
terms of  risk management
heat map it brings all the
risks on the table, whether
it is short-term or long-
term,” said Londe.

According to him, the
three unlisted non-life insu-

rers, which have been under
pressure, have displayed an
improvement in performan-
ce after a capital infusion by
the government a couple of
years ago. In March 2018, the
state-owned non-life insurers
had 46% of  premium but 84%
of  underwriting losses. “Our
figures show that as of  March
2021, it dropped to 67% of  un-
derwriting losses, and for
FY22 until June 2021 they we-
re only 57% of  underwriting
losses,” he added.

Moody’s sees an opportu-
nity for the state-owned insu-
rers to hold on to market sha-
re given that there is a lot of
room for growth and the com-
panies have an advantage in
terms of  geographical penet-
ration and brand.

Moody’s: LIC IPO to boost
transparency, governance

Mayur.Shetty
@timesgroup.com

Packing up a capital city and moving it to a 
new location might seem like a daunting task, 
but some countries have tackled the under-
taking in the past and another is planning a 
move. The Indonesian Parliament on Tuesday 
finalised legislation for the planned move of 
the country’s capital from Jakarta to a new 
purpose-built location in the region of East Ka-
limantan on the island of Borneo by 2024. The 
new capital will be called Nusantara, roughly 
meaning ‘outer island’, and does not exist yet

Indonesia’s Plan To Shift Capital May 
Stem From Environmental Concerns

 Source: Statista

The Indonesian leadership has cited the intent 
to help another region structurally as the 
reason for the move, but observers also see 
burdens from pollution and overcrowding. 
Jakarta is also one of the fastest-sinking cities 
on Earth due to its location below sea level 
and the excessive extraction of groundwater. 
The building of Nusantara will constitute the 
second capital move around the world that at 
least partially took place because of environ-
mental issues. In 1970, Belize’s new capital 
Belmopan was created after a hurricane 
majorly ravished then capital Belize City
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Hyderabad: Insurers are
rooting for income tax sops
for individuals in the upco-
ming Budget to boost insu-
rance penetration in the co-
untry. The move comes at a
time when awareness about
having an insurance cover
for protection from uncerta-
inties such as the pandemic
has hit a high.

Future Generali India
Insurance MD & CEO Anup
Rau said the government
can consider increasing the
limit for health cover under
section 80D from Rs 25,000 to
Rs 1.5 lakh for self  and fami-
ly as it can help in deepe-
ning penetration of  this ca-
tegory. “Rising medical
costs and the increase in the
incidence of  critical illnes-
ses make it an unmanageab-
le expense for middle-inco-
me and lower-income gro-

ups. So, a higher tax deduc-
tion limit for health
insurance plans is the ne-
ed,” he said. On life front,
Edelweiss Tokio Life Insu-
rance ED Subhrajit Mukho-
padhyay mooted that premi-
um paid for this product
must not be clubbed with
other investments that are
eligible for deduction under
the 80C provision. Instead,
the government must come
up with a separate provi-
sion for this category. 

“Life insurance is a long-
term solution, unlike other
financial products which
have a shorter investment
horizon and are covered un-
der the 80C provision. Cur-
rently, all financial purcha-
ses are clubbed under the
same I-T deduction section
(80C) capped at Rs 1.5 lakh.
We expect the Budget to con-
sider creating a separate
section for tax deduction on
premium paid towards life
insurance,” he said. 

He said special incenti-
ves be considered for wo-
men who currently account
for barely over one-third of
the country’s life insurance
covers. Acko Insurance he-
ad (product strategy) Ani-
mesh Das said other insu-
rance products like home
insurance and personal ac-
cident insurance should al-
so be included in tax exemp-
tion as that can help the vic-
tim’s family.

Insurers seek
more tax sops
to up coverage
Want Separate Life Section,
Women-Centric Initiatives

Swati.Rathor
@timesgroup.com

POLICY PITCH 
 Future Generali has sought a  

1.5L (tax sop) limit for health 
insurance as against 
the current 25,000

 Edelweiss Tokio 
asked not to club life 
insurance premium with other 
investments for tax deduction

 New-age insurer Acko has 
asked for home and personal 
accident insurance to be 
included in tax exemption

Mumbai/Chennai: After
planning a foray into the ste-
el industry, Gautam Adani,
India’s second-ri-
chest person and he-
ad of  the Adani Gro-
up, appears to be loo-
king to enter the au-
tomobile sector.
Group entity S B Ada-
ni Trust received trademark
approval to use the name
‘Adani’ for vehicles opera-
ting on land and in water.

The move is part of  the
ports-to-power conglomera-
te’s broader play in green pro-
jects. The plan is to enter the
electric mobility space, said
sources. It will look at electric
commercial vehicles — coa-
ches, buses and trucks — to

begin with. It will initially
use them for its in-house re-
quirements in airports, ports
and for other logistics purpo-
ses. It also has plans to manu-
facture electric vehicle batte-

ries and set up char-
ging stations across
the country. 

Recently, the go-
vernment, in a bid to
power up the electric
vehicle-charging eco-

system, decided to offer land
to private entities to install
charging stations on a reve-
nue-sharing basis. 

The infrastructure cong-
lomerate also plans to estab-
lish an R&D centre in its spe-
cial economic zone (SEZ) in
Mundra, Gujarat, for its pro-
posed play in electric mobili-
ty. The move pits the Ahmed-
abad-based conglomerate

against the Tata Group and
Reliance Industries, which
too have ambitious plans in
low-carbon projects.

Auto industry watchers
said Adani’s entry into elec-
tric commercial vehicles will
shake up the scene. “I am not
aware of  Adani’s plans, but
it’s great to see large conglo-
merates getting into electric
vehicles,” said Sun Mobility
co-founder and vice-chair-
man Chetan Maini. Current-
ly, Tata Motors and Ashok Le-
yland control the last-mile
and first-mile connectivity
segment with the Ace and
Dost brands. Light and medi-
um cargo carriers are rapidly
electrifying because the per-
km cost of  operation of  an e-
LCV (light commercial vehi-
cle) is 80 paise compared to Rs
4 for a diesel vehicle. 

‘Adani’ vehicles? Co gets 
approval for trademark

Reeba Zachariah & 
Nandini Sengupta TNN

New Delhi: Industry body CII
has proposed an increase in the
corporate social responsibility
(CSR) levy by one percentage po-
int from the current 2% to provi-
de booster doses of  Covid vacci-
ne. While proposing an increase
ahead of  the Budget, the lobby
group argued that two-thirds of
the revised levy could be earmar-
ked for the purpose.

“The administering of  boos-
ter doses would entail expenditu-
re of  additional money from the
consolidated finances of  the go-
vernment. Keeping with the com-
mitment that industry must play
its part in sharing the load, we wo-

uld like to suggest that the govern-
ment may consider 1% of  the ex-
isting 2% CSR for Covid and boos-
ter doses and additionally ask in-
dustry to contribute an extra 1%
as part of  their CSR spend, for 12
months,” it has proposed.

CII has suggested that com-
panies, which fund boosters for
their employees, their families
or members of  the community,
may be allowed to set off  the ex-
penditure against 1% CSR cont-
ribution. In FY20, the 2% contri-
bution had resulted in nearly Rs
25,000 crore being spent on CSR
by 22,500 companies. With change
in rules and the pandemic, the
number had dropped to around
Rs 9,000 crore according to data
for 1,619 companies. While go-
vernment had allocated Rs 35,000
crore for vaccination for current
year, amount will rise when FM
Niramala Sitharaman presents
revised accounts on February 1.

CII proposes
higher CSR
levy to fund

booster doses
Sidhartha@timesgroup.com

RUN-UP TO THE

BUDGET

New Delhi: The government
is set to make it mandatory for
user industries to produce or
procure green hydrogen to
meet part of  their needs, a mo-
ve that has the potential to ma-
ke India one of  the largest pro-
ducers of  what is being seen as
a ‘fuel of  the future’ that will
play a key role in energy trans-
ition and carbon reduction.

Oil refineries and fertili-
ser manufacturers will be
asked to implement the poli-
cy immediately after the Ca-
binet approves the proposal,
power and renewable ener-
gy minister R K Singh told
TOI in an interview.

He said the renewable
energy ministry has sent the
proposal for Cabinet appro-
val after discussing with per-
tinent ministries. The propo-
sal, on the lines of  renewable

energy purchase obligation
for electricity distribution
companies, is at the centre of
Singh’s energy transition
and carbon reduction blue-
print.

According to the policy,
starting 2023-24, refineries
will have to use green hydro-
gen for meeting 10% of  their
requirement. This will rise to
25% in five years. Fertiliser
makers will start with 5% gre-
en hydrogen, which will go up
to 20%. The proposal for the
Cabinet also seeks approval
to extend the policy to other

industries at a later stage.
The policy will be applied

to industries such as steel and
the transport sector gradually
as the market evolves. “Cur-
rently refineries and other
user industries produce grey
hydrogen from natural gas.
This method produces CO2.
The policy will create a mar-
ket for green hydrogen, which
in turn will attract invest-
ments in its production,”
Singh said.

“Today, wheeling of  rene-
wable energy is free. Compa-
nies can bring renewable

energy from anywhere to pro-
duce green hydrogen. The
cost impact will be negligible.
Going by our estimates, India
can be one of  the largest pro-
ducers of  green hydrogen in
the world,” he added.

Steel industry is likely to
be brought under the policy’s
ambit in two years as major
changes are required in their
set up. But they will have to do
it to reduce their carbon foot-
print and avoid carbon tax on
exports to the developed eco-
nomies, one official said. Indi-
anOil, RIL, JSW and NTPC
have made plans to set up gre-
en hydrogen facilities.

Hydrogen has wide appli-
cation in manufacturing
and is now being looked at as
a clean mobility solution.
Green hydrogen is the clea-
nest fuel as it is produced
through electrolysis using
renewable energy. 

Soon, green H2 must for refineries
Today, wheeling of renewable 
energy is free. Companies can bring 

renewable energy from anywhere to 
produce green hydrogen. The cost impact 
will be negligible. Going by our estimates, 
India can be one of the largest producers 
of green hydrogen in the world
—R K SINGH | POWER AND RENEWABLE ENERGY MINISTER

Sanjay Dutta & Sidhartha TNN

Tokyo: Japan’s core consu-
mer prices rose 0.5% in De-
cember from a year earlier, in-
creasing for a second month
in a row at the fastest pace in
nearly two years in a sign of
broadening inflationary pres-
sure from rising fuel and raw
material costs. 

The recent inflation pick-
up drew the attention of  Bank
of  Japan (BoJ) policymakers,
some of  whom said firms
might be starting to be more
aggressive in passing on hig-
her costs to consumers, minu-
tes of  their December interest
rate-setting meeting showed
on Friday. “It’s unlikely Japan
will see wages rise as sharply
as in the United States. But
there’s a significant chance
both economic growth and in-
flation could overshoot expec-
tations,” one BoJ board mem-
ber was quoted as saying in
the meeting. 

The rise in the core consu-
mer price index (CPI), which
excludes volatile fresh food
but includes energy costs, was

slightly below market fore-
casts for a 0.6% gain. It was in
line with a 0.5% increase in
November, which was the fas-
test gain since February 2020,
government data showed on
Friday. 

Still, the increase is not lik-
ely to trigger an immediate
withdrawal of  monetary sti-
mulus by the BoJ, with infla-
tion still well below its 2% tar-
get and driven mostly by ex-
ternal factors rather than

strong domestic demand. But
central bank will face the chal-
lenge of  taming market specu-
lation of  an early exit from ult-
ra-easy policy, as some ana-
lysts expect consumer infla-
tion to approach 2% when
drag from cellphone fee cuts
ends in April. 

Creeping inflation may al-
so hurt consumption at a time
when a surge in cases of  the
Omicron new coronavirus va-
riant and more people staying

at home to stay safe cloud the
outlook of  Japan’s fragile eco-
nomic recovery. Electricity
bills surged 13.4% in Decem-
ber from a year earlier, the fas-
test pace since 1981, on top of  a
22.4% spike in gasoline costs,
the CPI data showed. 

“We’re seeing signs of
change in the price-setting be-
haviour of  Japanese firms,
which had been said to be cau-
tious about raising prices for
fear of  seeing sales volume
fall,” the BoJ minutes quoted
a board member as saying at
the December meeting. Japan
has not been immune to the
impact of  global commodity
inflation with wholesale pri-
ces rising at a record pace, pro-
dding more firms to raise pri-
ces and already shifting pub-
lic perception that deflation
will persist. 

The BoJ raised its price fo-
recasts on Tuesday but said it
was in no rush to change its
ultra-loose policy on the view
the recent cost-push inflation
will provide transitory. REUTERS

Fuel, Raw Material Costs Remain Drivers Of Price Gains 

Japan’s inflation rises at
fastest pace in nearly 2-yrs 

BOJ FLAGS PRICE PRESSURE

New Delhi: The government
is taking significant steps
such as resolving the angel tax
issue, simplification of  tax
procedures, and self-certifica-
tion, in a bid to boost the star-
tup ecosystem of  the country,
commerce and industry mini-
ster Piyush Goyal said on Fri-
day.

He also said that huge op-
portunities are there for star-
tups in tier 2 and 3 cities and
areas like advertising, marke-
ting, professional services, fit-
ness and wellness, gaming
and sports and audio-video
services.

Startups should leverage
modern technologies for local
and global markets, he said
while speaking at the launch
of  Nasscom’s Annual Techno-
logy Startup Report. “We are
trying to take significant
steps to boost the startup eco-
system... We have the Budget
coming up soon and all of  us
are anxiously waiting to see
and hear what is done with so-
me of  the asks (recommenda-
tions)...,” Goyal said.

He added that the govern-
ment is focusing on reducing
compliance burden to promo-
te ease of  doing business.
“Over 26,500 compliances ha-
ve either been simplified, digi-
talised or completely removed
from the statute and "we have
been able to decriminalise al-
most 770 offences,” he said.

Talking about Open Net-
work for Digital Commerce
(ONDC), he said this platform
would enable interoperability
between e-commerce compa-
nies and provide small and
large players an opportunity
to reach the common man. PTI

‘Govt taking
steps to

boost startup
ecosystem’

Mumbai: Sensex and Nifty
nursed losses for the fourth ses-
sion on the trot on Friday, in
lockstep with a selloff  in global
equities as concerns over infla-
tion and monetary policy tight-
ening sapped risk appetite. Re-
lentless foreign fund outflows
further weighed on sentiment,
though fag-end buying in select
blue-chip counters helped the
bourses limit the losses.

The 30-share BSE sensex
ended 427.4 points or 0.7% lower
at 59,037. Similarly, the broader
NSE Nifty plunged 139.9 points
or 0.8% to 17,617.

Bajaj Finserv was the top
laggard in the sensex pack, tum-
bling 5.4%, followed by Tech
Mahindra, Tata Steel, Bharti
Airtel, IndusInd Bank, L&T,
Axis Bank and Bajaj Finance.
In contrast, HUL was the big-
gest gainer, climbing 2.7%, a
day after the FMCG major re-
ported an 18.7% increase in con-
solidated net profit to Rs 2,300
crore for the December quarter.
Maruti, HDFC twins, Nestle In-
dia and TCS were among the
other winners, spurting as
much as 1.9%.

“The ongoing selling by FIIs
and weak Indian rupee forced
the domestic market to contin-
ue surrendering its gains, with
all major sectors trading under
pressure. Weak sentiments
from global markets due to per-
sistent inflationary worries
and weaker-than-expected
earnings also added to the sell-
ing pressure.

“Along with global disturb-
ances, the uncertainties re-
garding the upcoming Budget
will likely keep the domestic
market highly volatile in the
coming days,” said Vinod Nair,
head of  research at Geojit Fi-
nancial Services. On a weekly
basis, the sensex lost 2,185.9
points or 3.6%, while the Nifty
slumped 638.6 points or 3.5%. PTI

Mkts down
for fourth 
day amid

global selloff
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